Forex hedging: Intelligent Move
Those Forex trade actions put forth by the traders with the intention to defend their current position at the market from the sudden market fluctuations

in the exchange rates of the currency pairs in which they might have put their money.

Hedging is one of the most intelligent trade moves that assist traders in managing their trade position along with turning their long and short decisions

of trading into profitable decision.

This method pulls out the traders from the risks of the Forex trade fluctuations and help to keep the trade board running.

Hedging implementation saved the people many times, like, if a trader who is in long position that is decided to purchase the currency pair would be
saved from the downside trending of the currency, on the other hand, the trader who is in short position that is selling off currency pairs get saved from

the loss of upside trending trade moves.

It is the method of making two or more trade position at the same time and take protective measures with aim to counterbalance the losses occurred in

the first position with the profits fetched from the second position.

The basic trading methods of making trade positions through hedging are through Forex spot contracts and Forex options trading are the instruments

fro carrying out hedge trades.

Spot contracts consists of short-term contracts because these contracts take very short span of time for completion of deal around two-days, this is the

reason it is not the first choice of the traders for making hedge trade position.

Moreover, these spot price based trading give the reason to implement hedging mechanism in the Forex trading to protect their investments from

sudden fluctuation in the prices of currencies and market risks.

Forex trading option contracts are the widely accepted hedging instruments. Because with options on other types of investments, options give the

buyer the right without any compulsion to buy or sell the currency pair at an exact exchange rate at some other time in the future.

All other usual options strategies can be implemented, like bull or bear spreads, to limit the loss possible of an agreed trade.

Hedging provides secured trading potential to the traders to safeguard their investment from the unexpected market risks and the different instrument

to carry out hedged trades also help to make good use of their trading strategies.
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